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Dear Investors,

A P R I L 20, 2020

Needless to say, the first quarter of 2020 was historic on several levels. Overall the S&P was off approximately 19.6%
for the quarter, while a 60/40 (S&P 500/Barclays U.S. Aggregate Bond Index) portfolio was down approximately 10.2%.
To illustrate the volatility, we saw the worst quarterly performance for the S&P since 1987,1 the best single week for the
S&P since 1974,2 and the largest single day rally for the DOW in the history of the market.3 As of the date of this letter,
the DOW is on track for its best month since 2002, despite continued volatility in the second quarter and WTI crude
oil closing negative amid a global price war and inventory glut - another historic first.4 This extreme volatility has
been created by the global policy response to the novel Coronavirus, shutting a significant component of economic
activity, along with the nearly simultaneous and unprecedented supportive response from our government. It was a
mere 17 trading days between the S&P setting a new all-time high and when the Federal Reserve cut interest rates to
0% in 2020, in comparison to the 65 trading days it took the Fed to reduce rates to 0% following Lehman Brothers filing
for bankruptcy in 2008. In summary, we are in the middle of a violent tug of war fueled by the loss of over 20 million
American jobs last month on the one hand while the U.S. government has injected trillions of dollars into the system,
with no end in sight, on the other.5
As we said in our letter dated March 22nd, this is not a market that can be predicted or timed. Similar to what we are
doing as a community, now is a time to hunker down in one’s portfolio, understand what level of risk is appropriate,
and continue to remain focused on the longer term plan. This level of instability is uncomfortable for all of us,
which makes it even more imperative we remain analytical and balanced rather than emotional in our approach.
There are plenty of reasons why our markets may be poised for a strong recovery over the medium term, among them:
massive fiscal and monetary stimulus, all-time high levels of uninvested cash, pent up demand for goods and services,
and continued progress in the search for therapies and vaccines to address the virus. However, if we as a community
try and return to life as it was before our healthcare system is ready, or, if that return is simply slower to develop than
expected, there are very clear reasons why a continued recovery from this point may be challenged. Just as balance is
required between the human element of our actions and the self-imposed economic hardship we are experiencing in
our communities, balance is also required for investments in order to perform over time and through market cycles.
As we pointed out in our 4Q 2019 letter, a well-balanced portfolio did, and should continue to, outperform the S&P
over the long run, while being exposed to substantially less risk. We will continue to use this challenging market
environment to stress-test our investments as well as our processes and procedures. We remain committed to you,
our clients, and to understanding and achieving your investment objectives.
Operationally this has been a challenging time for most businesses. We are very pleased to report that our systems
and technology have been working flawlessly to allow us to work remotely while keeping in constant contact as a firm
and remaining available to our clients. In fact, we have continued to make progress on technology and are also pleased
to report our new website (www.sargentinvestmentgroup.com) is live and for those that prefer mobile access we
now have an app available for both iOS and Android. In order to access your client portal there is a “Client Login”
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to download the app, please go to the app store on your mobile device, search for “Sargent Investment Group”,

and look for our white, gold and blue logo. Please contact us if you have any difficulty. Finally, one housekeeping item.
Following this letter, and before your quarterly performance report, you will find our annual ADV update.
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As always, we appreciate the trust and confidence you place with us, particularly during these difficult times.
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Important Considerations:
The views and opinions expressed are for informational purposes only as of the date of writing and may change at any time based on market or other conditions and may
not come to pass. This material is not intended to be relied upon as investment advice or recommendations to buy or sell securities. The information provided is taken from
sources we believe to be reliable but it has not been independently verified. All investments carry a certain degree of risk and there is no assurance that an investment will
provide positive performance over any period of time. Past performance is not a guarantee of future results.
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