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A P R I L 10, 2019

Dear Investors,
First and foremost, we would like to take a moment to thank you for your continued trust and confidence in the
Sargent Investment Group. Your role and efforts in supporting our transition were critical to its success. Now that we
have completed the transition to a fully independent fiduciary advisor, we have all the tools and resources necessary
to continue to serve you as an investment advisory firm of the highest quality and integrity. To further enhance our
communication with you, we have designed a quarterly report to show you how your investments are structured, how
they have performed, and your compensation to SIG in a very clear and transparent way. We hope that this report will
reinforce your conviction that our firm is committed to open and complete communication.
Now, to the markets. Just when it seemed like we were going to be able to focus on our transition in a somewhat
choppy, albeit range-bound market, the fourth quarter hit. The first three quarters of last year brought corporate
earnings growth of over 20%, something we had not seen since 2010. This was partly due to the tax cuts signed into
law December 2017, and partly due to fundamental factors and economic growth. Unfortunately these remarkable
numbers set the stage for concern over the sustainability of that growth and how high the Federal Reserve Board
might increase interest rates. 2018 came to an end with the worst December in 87 years as the S&P 500 dropped 13.5%
in the 4th quarter, capping an annual decline in the indices for the first time in 9 years. At the end of December, the
S&P traded at roughly 14 times 2019 earnings estimates, well below the 5 year average of approximately 16.4 times
earnings. As we have recently seen in markets, dramatic moves like this are often followed by equally dramatic
reversions. The day after Christmas brought a 1,000 point rally in the DOW, and in hindsight, signaled the market
had found at least a temporary bottom.
The Fed began 2019 by signaling a change in posture and a commitment to being more patient in its effort to bring
interest rates closer to their historical norm. This change in the Fed’s message to the stock market caused a change in
perspective as investors recognized the sharp decline in the markets had improved valuations and even geopolitical
concerns appeared more manageable. This led to a nearly 8% rally for the S&P in January and an increase of
approximately 13% for the quarter. Although U.S. economic growth has been slowing, there are currently no signs
that a recession is imminent, inflation continues to be tame, and wage growth is proceeding at a moderate pace.
While international growth continues to be sluggish, economic policies abroad are still accommodative. Against
this background, earnings growth in the U.S. is anticipated to be in the mid-single digits, which is certainly a more
sustainable pace than the 20%+ for most of last year. That said, by the end of March, 2019, the forward P-E ratio
stood close to the 5-year average of 16.5 times earnings. Although we remain optimistic for the year, volatility will
likely pick up as markets eventually begin to discount the elections ahead in 2020, and how geopolitical issues are
being addressed. In the midst of such volatility it is important that we remain focused on our longer term goals.

We are very pleased with the progress of our transition and the strength of our new platform. This never would
have been possible without the outstanding performance and commitment from our team, which is now ten
strong! We are excited to deliver this first quarterly report and also look forward to enhancing the depth and
transparency of our communication, to be worthy of your continued trust and support.
Best Regards,

Christopher Sargent
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Important Considerations:
The views and opinions expressed are for informational purposes only as of the date of writing and may change at any time based on market or other conditions and may
not come to pass. This material is not intended to be relied upon as investment advice or recommendations to buy or sell securities. The information provided is taken from
sources we believe to be reliable but it has not been independently verified. All investments carry a certain degree of risk and there is no assurance that an investment will
provide positive performance over any period of time. Past performance is not a guarantee of future results.

